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Management Sharia Bank in ASEAN
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Abstract. The risks faced by Islamic banks are similar to conventional banks.
Therefore, Sharia Banks must also carry out risk management disclosures. This
study aims to examine the effect of governance, including the Sharia Supervisory
Board, Independent Commissioner, Audit Committee, Risk Committee, the
doubling of the Sharia Supervisory Board Position, and the frequency of meetings
on the quality of risk management disclosures. The population is Sharia Banks in
ASEAN; samples are selected purposively according to the data's completeness that
can be accessed through the capital market website. Risk management disclosures
are measured using the index of completeness of risk items revealed. Data analysis
was performed using multiple regression analysis. The study found that the number
of audit committees and meeting frequency had a significant and positive effect
on the quality of risk management disclosures. The number of Sharia supervisory
boards has a significant effect on the negative coefficient. Other governance variables
do not affect risk management disclosures.
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Abstrak. Risiko yang dihadapi bank syariah hampir sama dengan bank konvensional.
Oleh karena itu, Bank Syariah juga wajib melakukan pengungkapan manajemen
risiko. Penelitian ini bertujuan untuk menguji pengaruh tata kelola antara lain
Dewan Pengawas Syariah, Komisaris Independen, Komite Audit, Komite Risiko,
pengeandaan Jabatan Dewan Pengawas Syariah, dan frekuensi rapat terhadap
kualitas pengungkapan manajemen risiko. Populasinya adalah Bank Syariah di
ASEAN. Sampel dipilih secara purposif sesuai dengan kelengkapan data yang dapat
diakses melalui website pasar modal. Pengungkapan manajemen risiko dinkur
dengan menggunakan indeks kelengkapan item risiko yang diungkap. Analisis
data dilakukan dengan menggunakan analisis regresi berganda. Hasil penelitian
menyimpulkan babwa jumlah komite audit dan frekuensi rapat berpengaruh
signiftkan dan positif terhadap kualitas pengungkapan manajemen risiko. Jumlah
dewan pengawas syariah berpengarub signifikan dengan koefisien negatif. Variabel
tata kelola lainnya tidak mempengarubi pengungkapan manajemen risiko.

Kata kunci: Bank Syariah, Tata Kelola Perusahaan, Manajemen Risiko,
Pengungkapan
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Introduction

In 2015, ASEAN countries entered into an era of mutual agreement with
the ASEAN Economic Community (AEC) or the ASEAN Economic Community
(AEC). ASEAN (Association of Southeast Asian Nations) is an association of
countries in Southeast Asia with ten members, namely Indonesia, Malaysia,
Thailand, the Philippines, Singapore, Brunei Darussalam, Vietnam, Laos, Myanmar,
and Cambodia. Along with the existence of the AEC, banks in ASEAN have an
increasingly important role. Banks (including Islamic banks) have a dominant role
in developing a country's economy (Ghosh, 2018).

Islamic banking has developed in ASEAN since 1973 with the operation
of the Philippine Amanah Bank. Furthermore, ten years later (1983), the Islamic
Bank of Malaysia was established, and in 1992 the Bank Muamalat Indonesia was
born (Nugroho, 2020). During the economic crisis in 1997-1998, Islamic banks
showed higher resilience compared to conventional banks. An example is Bank
Muamalat Indonesia (BMI), which has performed better than conventional banks.
This condition proves that Islamic banks are more “survive.” Is the resistance to
the crisis in a Sharia Bank caused by the inherent characteristics of a Sharia Bank
that must comply with Sharia regulation? What risk management is carried out
by Sharia Banks to anticipate changes in the global market?

The implementation of corporate governance has a close relationship
with risk management. Two risk management approaches are widely applied in
Indonesia, namely Enterprise Risk Management (ERM) created by COSO and
risk management as stipulated in ISO 31000 (2009). ISO 31000: 2009 is a Risk
Management process adapted from AS/NZS 4360 (2004). Its implementation
includes: First, the company's risk management strategy must be supported by an
integrated framework of responsibilities and functions that move from board level
to operational level management, which covers all aspects of risk. Second, the board
of directors (or executive committee, if applicable) must approve the company's risk
strategy and risk appetite, taking into account its risk tolerance, overall business

strategy, and management experience and internal controls in each business unit.

Third, the framework should incorporate the board (or executive committee)
as the primarily responsible body, a dedicated risk management group, and various
support and control functions. All must have clear responsibilities and measurable
performance goals. Fourth, day-to-day responsibilities for risk monitoring, risk
measurement, and risk evaluation must rest with a specialized risk management

function close to the independent business unit - that reports to the board (or
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executive committee). Fifth, the risk management function's role must ensure
compliance with approved risk policies and establish specific limits related to
market, credit, liquidity, and operational risks arising from daily activities.

It must ensure that exposures are within agreed limits, well understood
and evaluated before transactions; monitored on an ongoing basis; and reported
on a timely basis to senior management. Sharia banks that face more risk than

conventional banks need the attention of various groups.

Like conventional banks, Islamic banking also needs to manage risk to
report the implementation of risk management. Risk management reporting can
be done by disclosing risk management in financial statement notes. It is hoped
that with this disclosure, users will be able to participate in monitoring and
anticipating the risks faced by Islamic banks (Utami, Nugroho, Mappanyuki, &
Yelvionita, 2020)

Research conducted by Vilanova (2007) explains that risk management
information is beneficial for stakeholders. Therefore, risks must be disclosed
promptly to meet stakeholders' interests (Nugroho, Wicaksono, & Utami, 2018;
Utami, 2000). Disclosure is an important aspect considered by investors because
there is picture of the company's state and its performance in the future (Al
2000). They are not mistaken in predicting the state of the company in the future.

The National Committee for Governance Policy (KNKG) states that
disclosing risk management information in a company is considered necessary
because disclosing these risks can make decisions to overcome them. This
guideline also describes several ways for the company to achieve sustainability by
implementing transparency, accountability, responsibility, independence, fairness,
and equality, which are the basic principles of implementing Good Corporate

Governance.

Safieddine (2009) suggests that an essential role in risk management is
corporate governance under sharia. Stakeholders use corporate disclosure in the
decision-making process (Thijssens, Bollen, & Hassink, 2015; Utami, Nugroho,
& Farida, 2017). Banks with a good information system can face risks, especially
if the company's governance is not good (Morrison, 2004; Pernamasari, 2018).
Hidayah, Badawi, & Nugroho (2019), and Soltani (2014), states that good
corporate governance can help prevent corporate scandals, fraud, and potential

corporate civil and criminal liability.

Many studies discuss risk management disclosures (Sari & Sholikhah, 2019;
Tulung, Saerang, & Pandia, 2018). These studies were conducted at companies
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listed on the Indonesia Stock Exchange and conventional banks. Research on risk
management disclosure in Islamic banks, so far, was carried out by Amran et al,,
(2017), and Darmadi (2013), who examined the role of corporate governance in
the disclosure of financial risks in Islamic banking. Sharia banking faces more risks
than conventional banking. For this reason, research is needed on the disclosure
of risk management in Islamic banking in Indonesia by taking all types of risk,
not just financial. This is strengthened because Islamic banks have a reputation
risk as a bank that carries the name of sharia and the risk of compliance with
sharia. So, this study aims to investigate the effect of corporate governance on
Islamic banking disclosure in Indonesia. Corporate governance measures such as
the number of commissioner boards, independent commissioner boards, audit
committees, independent audit committees, and sharia supervisory boards can
assist companies in implementing risk management disclosures. Thus, they can

influence the disclosure of risk management in Islamic banking.

Literature Review

Agency theory is a contract that involves company owners (principals) and
managers (agents) (Fama, 1980; Jensen & Meckling, 1976; Watts & Zimmerman,
1978). The owner entrusts the management of the company to the manager (agent).

Agency problems arise when each party wants to maximize their respective interests
(Jensen & Meckling, 1976).

In an agency contract, the owner does not have much access to company
management, so a report/information from the manager is required in the form of
a financial report. When the manager does not provide all the information required
by the owner, there will be an assimilation of information between the two (Jensen
& Meckling, 1976; Satibi, Utami, & Nugroho, 2018). To ensure the required
managers report information, the role of corporate governance mechanisms to

protect owners' rights over the information should be obtained.

In principle, in Islamic banking, the agency not only occurs between owners
and managers but also with other stakeholders, including customers (especially
sharia-based customers), managers and recipients of Islamic bank social funds (in
the form of zakat (alms giving), infaq, fines, and non-halal incomes).In Islamic
banks, in essence, the agency theory is applicable between managers and the
community related to operations and products and the distribution of social funds,
which all should comply with sharia. Therefore, Islamic banks are expected to be

able to provide adequate transparency in the form of fair disclosures.
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Principles of good corporate covernance implementation for Islamic
Commercial Banks and Sharia Business Units must be managed using transparency,
accountability, responsibility, professional (professional), and fairness, which are
summarized in the definition of corporate governance. Corporate governance
has an important role in risk management; if the corporate governance is not
implemented properly, it will cause an economic crisis, such as the emergence

of several business risks, including in the banking world (Rivai & Ismal, 2013).

Risk management plays a vital role in ensuring the realization of GCG
principles within the company. Risk management was created to help companies
deal with various uncertainties in achieving corporate performance targeted by
stakeholders. The success of management in achieving performance is determined
by the success of management in managing the risks inherent in each of the
company's business activities. Companies that understand and manage risk well
are companies that can attract investors (Gond & Piani, 2012; Utami & Tatang
Ary Gumanti, 2014). Risk management plays a role in providing reasonable
assurance of the achievement of organizational goals, providing protection to
officeholders against the possible adverse effects caused by risk (Arena, Arnaboldi,
& Azzone, 2010).

Kedir & Knapkova (2016) and Olson & Wu (2008), in their research,
said that risk management identifies and manages risks that will affect the
achievement of the desired value by the company. Two risk management
approaches widely applied in Indonesia are Enterprise Risk Management (ERM)
created by COSO, and risk management as stipulated in ISO 31000. ISO 31000:
2009 is a risk management process adapted from AS / NZS 4360: 2004. ISO
31000 can encourage companies to manage risk proactively, facilitateg the level
of accountability in decision making by balancing costs to avoid threats and seize
the opportunities and benefits derived from implementing risk management.
Risk management must comply with the principles and guidelines that have
been determined in order to ensure its effectiveness in supporting the successful

implementation of risk management in a company.

The main goal of risk management is to eliminate the possibility of low
income earned by the organization and help the organization optimize its capital and
ownership structure. So it can be said that risk management is an element that helps

determine the success of GCG implementation in a company (Disemadi, 2019).

Company risk information is used as a tool for careful and precise decision-
making. The company is expected to be able to manage the disclosure of risk-
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related information in a company. The information disclosed is not only positive
information , but also the negative one, related to aspects of risk management.
Bank Indonesia Regulation Number 13/23/PBI/2011 Article 5 mentions several
risks that must be disclosed by Islamic banking, namely: credit risk, market risk,
liquidity risk, operational risk, legal risk, reputation risk, strategic risk, compliance
risk, and yield risk. Investment returns and risks. Risk management is a series of
methods and procedures used to measure, identify, and control risks arising from

Islamic banking business activities.

The implementation of good and correct risk management will support
the realization of GCG through more prudent and realistic business planning by
considering possible risks, provisions, allocation of capital based on risk levels, and

the implementation of an effective internal control system.

The board of commissioners has a role to supervise the operations in a
company. The supervision carried out by the board of commissioners is expected to
streamline one of the ways to manage risk, namely by managing it and disclosing
risks in a financial report published annually. A large number of commissioner
boards will create a mix of capabilities among its members to increase the accuracy
of supervision and control of company management. Thus, a large number of
commissioners is expected to improve the quality of information disclosure
(Nugroho & Nezzim Bararah, 2018).

The implementation of corporate governance will run well if the independent
commissioners understand and carry out their duties properly in supervising,
directing, and evaluating the implementation of corporate governance and strategic
bank policies (Nugroho & Nezzim Bararah, 2018). The more independent board of
commissioners is, the better the supervision of the company's operational activities.
An independent board of commissioners will act fairly in monitoring and reporting
management's operational activities. Thus, the number of independent commissioner

boards will affect the risk management disclosure (Hal)

An audit committee needs to be considered in healthy company management
(Rahmat, Iskandar, & Saleh, 2009). The audit committee has the primary function
of bridging shareholders, stakeholders, and the commissioner board with control
activities carried out by management, internal auditors, and external auditor funds
(Deborah, Todd, & Travis, 2008). The audit committee has a role in realizing GCG
in the company by carrying out its duties following the principles of GCG itself.
Platonova, Asutay, Dixon, & Mohammad (2018) examined the risk management
disclosures in Islamic banking through GCG principles.

http://journal.uinjkt.ac.id/index.php/igtishad
DOI: 10.15408/aiq.v13i1.19712



Wiwik Utami. Corporate Governance Practices and Disclosure of Risk Management Sharia Bank 127

The audit committee's role in examining internal audit reports is to review
the ability of company management members to be responsible for errors or fraud
that cause losses to the company (Barua, Rama, & Sharma, 2010). Meanwhile,
the audit committee and independent audit committee take steps in disclosing
company information by examining and supervising the financial reports
preparation, so that these reports include financial reports, as well as company
information that stakeholders and shareholders can use. Thus, the number of
audit committee (Ha2) and audit committee's meeting frequencies (Ha3) will
affect risk management disclosure.

The Sharia Supervisory Board (DPS) has the task of providing advice and
advice to directors and supervising company activities to comply with sharia
principles (Nurkhin, Rohman, Rofiq, & Mukhibad, 2019). The function of DPS
includes protecting customers' savings from the risks related to the asset side of
Islamic banks. In Islamic banks, there is a risk of compliance, which includes
obeying Indonesian laws and regulations and Islamic laws. To supervise this, a
DPS is required to provide input, check, and oversight of the sharia compliance
(Imaniyati, Nu, & Jamilah, 2019; Isnaini, 2018; Nurhisam, 2016).

The Sharia Supervisory Board is an independent body tasked with directing,
consulting, evaluating, and supervising the activities of Islamic banks to ensure
their compliance with Sharia principles as determined, among others, by fatwa.
This task is performed at least once a month. Apart from the number of DPS
members, the frequency of regular meetings held by DPS can determine the level
of management supervision. Thus, the number of DPS (Ha4) and DPS' meeting
frequencies (Ha5) also will affect RMD.

Bastomi, Salim, & Aisjah (2017) examine Islamic banks' governance and
risks in Indonesia from 2008 to 2016. This research confirms that the number of
board meetings and the number of risk monitoring committee meetings negatively
affect the risk of Islamic banks. Meanwhile, other Islamic bank organs, such as
the board of commissioners and the sharia supervisory board, do not affect the
risk of Islamic banks. This study also proves that the risk of Islamic banks is
influenced by the number of risk monitoring committee meetings, which are a
proxy for the effectiveness of the risk monitoring committee. Thus, the number
of Risk Monitoring Committee (Ha6) and Risk Monitoring Committee's meeting
frequencies (Ha7) also will affect RMD.
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Methods

The population used in this study are all Sharia General Banks in ASEAN.
The population of Islamic banks in ASEAN is 32 banks, including 11 Islamic
Commercial Banks in Indonesia, 18 Islamic banks in Malaysia, 1 Islamic Bank
in Singapore, 1 Islamic Bank in Brunei Darussalam, and 1 Sharia Bank in the
Philippines. Other Sharia Banks in ASEAN. The sample is selected by the purposive
sampling technique based on the following criteria: (1) having financial reports that

can be accessed at least 2015-2018, (2) conducting disclosures related to elements

of the GCG structure, and risks.

The dependent variable in this study is the level of corporate Risk
Management Disclosure (RMD). The level of risk management disclosure is
measured by calculating the items of each risk disclosed in the annual report
of each Islamic bank. Each risk has several disclosure items. If these items
are found in the annual report, it means that they are assigned a value of 1,
and 0 otherwise. The risk disclosure items disclosed are in accordance with
the prevailing laws in ASEAN countries, including: Credit Risk, Market Risk,
Liquidity Risk, Operational Risk, Legal Risk, Reputation Risk, Strategic Risk,
Compliance Risk, Return Risk (Rate), and Investment Risk (Equity Investment
Risk).

The independent variable in this study is the Sharia Bank GCG mechanism.
The GCG practice proxy is measured by the number of the Board of Independent
Commissioners (KI), the number of the Audit Committee (KA) and their meeting
frequencies (FR_KA), the number of the Sharia Supervisory (DPS) and their
meeting frequencies (FR_DPS), and the number of risk monitoring committee
(KPR) and their meeting frequencies (FR_KPR).

Based on the research of causality design, the analytical method used is
multiple regression analysis.
RMD = a+ f KI +pB, KA + BFR KA + B,DPS * [_FRDPS * [ KPR +
B FR KPR + ¢

Results and Discussions

Table 1 reports a description of the research variables to obtain an overview

of the minimum, maximum, mean, and standard deviation values.
Based on table 1, it is known that the sample is 71. In the dependent

variable Risk Management Disclosure (RMD), the minimum score is 30, the
average score is 74.37, and the highest score is 100. This indicates that the
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RMD level of Islamic commercial banks in ASEAN relatively high, amounting
to 74.37%. In the independent variable of the Sharia Supervisory Board, the
highest number of members is seven people, the lowest is two people, and
the average is three people, with the highest meeting frequency of 30 times,
the lowest is never at all, and the average is 11 meetings per year. In the
independent variable of the audit committee, the highest number of members
is seven people, the lowest is two people, and the average is four people,
with the highest meeting frequency of 38 times, the lowest is four times, and
the average is 12 meetings per year. For the independent variable of the risk
monitoring committee, the highest number of members is seven people, the
lowest is two people, and the average is four people, with the highest meeting
frequency of 59 times, the lowest is two times, and the average is 11 meetings
per year. The highest number of independent commissioners is six people, the
lowest has no independent commissioners, and the the average number is 3

independent commissioners.

Table 1: Statistics Descriptive

Variables N Mean Minimum Maximum
DPS 71 3,5493 2.00 7.00
FR_DPS 71 10.9437 0.00 30.00
KA 71 3,9296 2.00 7.00
FR_KA 71 11.8028 4.00 38.00
KPR 71 4.0845 2.00 7.00
FR_KPR 71 11.4085 2.00 59.00
KI 71 3.0563 0.00 6.00
RMD 71 74.3662 30.00 100.00

After seeing the description of the research variables, a classic assumption
test is first carried out so that the research model is BLUE (Best Linear Unbiased
Estimate), and an assessment of the suitability of the model is carried out by
looking at the F test and adjusted R2 values. All of these results as described in
table 2.
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Table 2: Classic assumption test results

Test Name of testing Result Decision

Kolmogorov and

Normality Smirmov test 0.200* Normal
Autocorrelation Run Test 0.073* No autocorrelation
R? 0.810
o 0.000** Significant

*) Asymp. Sig. (2-tailed) > a=5%
**) Sig < a=5%

Based on table 2, it can be concluded that the research data has been
normally distributed and free from autocorrelation. Also, based on Table 2, it is
known that the significance value of F is 0.000. This value is below the alpha of
0.05; thus, simultaneously, all independent variables in this research model affect
the dependent variable. R square value is 0.810. This means that the independent
variables contained in the research model are able to explain the dependent variable
by 81%, while other variables beyond the model determine the rest (19%). The
high R square value indicates that the research model is fit or suitable. To test
the research hypothesis, it can be seen coefficients of variables () and significant
values (p-value), which are presented in Table 3.

Table 3: Hypothesis testing results

Variables B p-value (sig) Decision
DPS -12,430 0.000 Not rejected Ha4
FR_DPS 444 0.155 rejected Ha5
KA 4,584 0.045 Not rejected Ha2
FR_KA .626 0.042 Not rejected Ha3
KPR -2,392 0.193 rejected Ha6
FR_KPR .068 0.758 rejected Ha7
KI 431 0.683 rejected Hal

Based on Table 3, it is known that three variables have not rejected the
hypothesis or have significant results, namely DPS (0.000), KA (0.045), and
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KA Frequency (0.042). The Sharia Supervisory Board (DPS = 0,000) affects risk
management disclosure by Islamic commercial banks in ASEAN. Still, the direction
of the regression coefficient is negative, which means that the more DPS, the
lower the level of risk disclosure. This is not in line with the theory, explaining
that the more DPS, the more transparent or the higher the RMD. The empirical
results show that the regression coeflicient is negative. It can be interpreted that
the more SSB, the smaller the risk, so there is no need for much disclosure about
risk. The empirical results of this study contradict the study of Darussamin, Mara,
Ghani, & Mara, (2018), concluding that the more supervisory boards, the higher
the level of disclosure.

Asif et al., (2017) revealed that the functions of the Sharia Supervisory Board
involve providing fatwas, conducting sharia audits (ensuring bank products run
according to sharia law), calculating zakat and so on. The board’s ultimate goal is
to maintain the credibility of the Islamic bank industry and increase stakeholders’
trusts in Islamic banking products and activities.

The frequency of SSB meetings did not show any significant effect, the
results carried out showed a value (0.115) so that the meeting frequency of SSB did
not have a significant effect on risk management disclosure at Islamic commercial
banks in ASEAN or did not support Ha5. According to (Faozan, 2103), the
effectiveness of DPS affects the information disclosure. Thus, the more frequent
SSB meetings are held, the better the supervisory function will be performed by
DPS, especially related to sharia compliance and disclosure quality. However, the
data in the descriptive statistics of this study show that, on average, SSB holds
11 meetings per year. That is, SSB at Islamic commercial banks in ASEAN only
holds a meeting once a month,

The number of audit committees and the frequency of audit committee
meetings affect Risk Management Disclosure with a significance value of (0.045)
and (0.042), respectively. Thus, these results support Ha2 and Ha3. This result
is in line with a study by Faozan (2013), stating that an audit committee, whose
function is to improve the integrity and credibility of financial reporting, cannot
operate properly if without supports from all company’s elements.

The number of Risk Monitoring Committees and the frequency of risk
monitoring committee meetings (0.726) based on the results of this study do not
affect risk management disclosure with significant values of (0.193) and (0.726),
respectively. Thus, these results do not support Ha6 and Ha7. The risk monitoring
committee is influenced by the culture, economy, regulatory environment, and
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social context in which these banks operate (Wajdi Dusuki, 2008). The different
regulations in various ASEAN countries can influence the results of this study.
In Malaysia, for example, the regulation separates the risk monitoring committee
from the audit committee. This separation is expected to generate a more effective
operation. The number of independent commissioners also has no effect on Risk
Management Disclosure with a significance value of (0.683), so it does not
support Hal. The ineffective function of independent commissioners in companies
as a monitoring tool is due to the fact that the appointment of independent
commissioners is only to comply with corporate governance rules and does not
pay attention to competence and commitment to upholding good governance. The
supervisory and monitoring function is weak due to the lack of communication

and coordination of the commissioner board, which resulted in the nonoptimal
functions of the board (Faozan, 2013).

Conclusions

Sharia banking faces more risks than conventional banking. For this reason,
research on the disclosure of risk management in Islamic banking in Indonesia is
needed by taking all types of risks, not just financial ones. This risk is strengthened
due to its sharia compliance responsiblity. This study aims to investigate the effect
of Corporate Governance on Islamic banking disclosure in Indonesia. This research
shows that the number of audit committees and the frequency of audit committee
meetings have a significant and positive effect on Risk Management Disclosure.
So, The more the Audit Committee and the higher the meeting frequency, the
higher the risk management disclosure. The number of Sharia Supervisory Boards
has a negative effect on risk management disclosure by Islamic commercial banks
in ASEAN. With the increasing number of supervisory boards, the risk is getting

lower, so several aspects that are not disclosed.

The frequency of SSB meetings does not affect risk management disclosure.
The frequency of the Sharia Supervisory Board meetings has no impact on the level
of disclosure. This is due to the very minimal number of meeting frequencies. The
number of Risk Monitoring Committees and the frequency of risk monitoring
committee meetings do not affect risk management disclosure. Meanwhile, the
risk monitoring committee is influenced by the culture, economy, regulatory
environment and social context in which these banks operate. Therefore, the study
among ASEAN countries diversifies the roles and functions of the Risk Monitoring

Committee so that it is unable to explain variations in risk management disclosures.
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The number of independent commissioners does not affect the Risk Management
Disclosure. This shows that the more significant proportion of independent
commissioners does not guarantee the representation minority shareholders’ interest.
So the monitoring and internal control functions of upper-level management are

expected not to run well.

References

Amran, A., Fauzi, H., Purwanto, Y., Darus, E, Yusoff, H., Zain, M. M., ... Nejati,
M. (2017). Social responsibility disclosure in Islamic banks: a comparative

study of Indonesia and Malaysia. Journal of Financial Reporting and
Accounting. 15(1): 99—115. https://doi.org/10.1108/JFRA-01-2015-0016

Arena, M., Arnaboldi, M., & Azzone, G. (2010). Accounting , Organizations
and Society The organizational dynamics of Enterprise Risk Management.
Accounting, Organizations and Society. 35(7): 659—-675. https://doi.
org/10.1016/j.205.2010.07.003

Asif, M., Technology, 1., Ahmed, U., Zahid, M., Technology, 1., & Khan, A. (2017).
Motives Behind the Transfer of a Bank From Conventional Banking to Islamic
Banking in Pakistan. Journal of Business and Tourism. 03(02): 225-234.

Barua, A., Rama, D. V, & Sharma, V. (2010). Audit committee characteristics
and investment in internal auditing. Journal of Accounting and Public Policy.
29(5): 503-513. https://doi.org/10.1016/j.jaccpubpol.2010.09.001

Bastomi, M., Salim, U., & Aisjah, S. (2017). The Role of Corporate Governance
and Risk Management on Banking Financial Performance in Indonesia.
Jurnal Kewangan Dan Perbankan. 21(040): 589-599.

Darmadi, S. (2013). Corporate governance disclosure in the annual report: An
exploratory study on Indonesian Islamic banks. Humanomics. 29(1): 4-23.

https://doi.org/10.1108/08288661311299295
Darussamin, A. M., Mara, U. T., Ghani, E. K., & Mara, U. T. (2018). The

Effect of Corporate Governance Mechanisms on Level of Risk Disclosure:
Evidence from Malaysian Government. Journal of Management Information
and Decision Sciences. 21(1): 1-19.

Deborah, S., Todd, F., & Travis, P. (2008). The Need for an Internal Auditor Report
to External Stakeholders to Improve Governance Transparency. Accounting

Horizons. 22(4): 375-388.
Disemadi, H. S. (2019). Risk Management in The Provision of People's Business

htep://journal.uinjkt.ac.id/index.php/iqgtishad
DOI: 10.15408/aiq.v13i1.19712



Al-Iqtishad: Jurnal Ilmu Ekonomi Syariah (Journal of Islamic Economics)
134 Vol. 13 (1), Jan-Jun 2021

Credit as Implementation of Prudential Principles. Diponegoro Law Review.
04(2): 151-165.

Fama, E. E (1980). Banking in the theory of finance. Journal of Monetary Economics.
6(1): 39-57. https://doi.org/10.1016/0304-3932(80)90017-3

Faozan, A. (2013). Implementasi Good Corporate Governance dan Peran Dewan

Pengawas Syariah di Bank Syariah. La_Riba, Jurnal Ekonomi Islam. 7(1): 1-14.
Faozan, A. (2103). Implementasi Good Corporate Governance dan Peran Dewan
Pengawas Syariah di Bank Syariah. La_Riba, Jurnal Ekonomi Islam. VII(1): 1-14.
Ghosh, A. (2018). What drives banking industry competition in developing
countries? Journal of Economic Development. 43(4): 1-20.

Gond, J., & Piani, V. (2012). Enabling Institutional Investors' Collective Action :
The Role of the Principles for Responsible Investment Initiative. Business ¢
Society. 52(1): 64-104. https://doi.org/10.1177/0007650312460012

Hidayah, N., Badawi, A., & Nugroho, L. (2019). Implementation of Good
University Governance and Intellectual Capital in University Context.
International Journal of Commerce and Finance. 5(2): 1-7.

Imaniyati, N. S., Nu, A. H., & Jamilah, L. (2019). BANKS INAnalysis of The
Role And Responsibility of Sharia Supervisory Board (DPS) on Sharia
Compliance Supervision in Islamic Banks in Indonesia. Journal of Legal,
Ethical and Regulatory Issues. 22(3): 1-13.

Isnaini, A. M. (2018). The Existence of Sharia Supervisory Board in Maintaining
The Purpose of Sharia Principles in Sharia Banking. Journal of Legal, Ethical
and Regulatory Issues. 21(3): 1-7.

Jensen, M., & Meckling, W. (1976). Theory of the firm: Managerial behaviour,
agency costs and ownership. Strategic Management Journal. 21(4): 1215—
1224. Retrieved from http://search.ebscohost.com/login.aspx?direct=true&
db=buh&AN=12243301&site=chost-live

Kedir, H., & Knapkova, A. (2016). The Impact of Total Risk Management on
Company' s Performance. In Procedia - Social and Bebavioral Sciences. 220:
271-277). Elsevier B.V. https://doi.org/10.1016/j.sbspro.2016.05.499

Morrison, J. (2004). Legislating for Good Corporate Governance Do We Expect
Too Much? Journal of Corporate Citizenship, Autumn. 15: 121-133. hteps://
doi.org/10.9774/gleaf.4700.2004.au.00012

Nugroho, L. (2020). Sejarah Perkembangan Bank Syariah di Indonesia. In Pengantar
Perbankan Syariah: Konsep, Regulasi dan Praktis (1st ed., pp. 89-106). Bandung;
Widina Bhakti Persada Bandung,.

http://journal.uinjkt.ac.id/index.php/igtishad
DOI: 10.15408/aiq.v13i1.19712



Wiwik Utami. Corporate Governance Practices and Disclosure of Risk Management Sharia Bank 135

Nugroho, L., & Nezzim Bararah, H. (2018). Pengaruh Good Corporate Governance
dan Biaya Operasional dan Pendapatan Operasional (BOPO) terhadap
stabilitas keuangan bank umum syariah di Indonesia Tahun 2012-2017.
Jurnal Inovasi Dan Bisnis. 6(2): 160-169. Retrieved from www.ejournal.
polbeng.ac.id/index.php/IBP

Nugroho, L., Wicaksono, B. R., & Utami, W. (2018). Analysis of Taxes Payment,
Audit Quality and Firm Size to The Transfer Pricing Policy in Manufacturing
Firm in Indonesia Stock Exchange. International Journal of Business Society.
2(8): 83-93. https://doi.org/10.30566/ijo-bs/2018.288

Nurhisam, L. (2016). Kepatuhan Syariah (Sharia Compliance) dalam Industri
Keuangan Syariah. Jurnal Hukum Ius Quia lustum. 1(23): 77-96.

Nurkhin, A., Rohman, A., Rofiq, A., & Mukhibad, H. (2019). The role of
the Sharia Supervisory Board and corporate governance mechanisms in
enhancing Islamic performance — evidence from Indonesia. Banks and Bank

Systems. 13(4): 86-95. https://doi.org/10.21511/bbs.13(4).2018.08

Olson, D. L., & Wu, D. D. (2008). A review of enterprise risk management
in supply chain. Enterprise Risk Management. 39(5): 694-706. https://doi.
org/10.1108/03684921011043198

Pernamasari, R. (2018). Implementation of Good Corporate Governance and
Voluntary Disclosure Compliance: 100 Compass Index Companies Listed
Indonesian Stock Exchange (IDX) 2015-2016. International Journal of
Academic Research in Accounting, Finance and Management Sciences. 8(2):
235-249. https://doi.org/10.6007/]JARAFMS/v8-i2/4316

Platonova, E., Asutay, M., Dixon, R., & Mohammad, S. (2018). The Impact
of Corporate Social Responsibility Disclosure on Financial Performance :
Evidence from the GCC Islamic Banking Sector. Journal of Business Ethics.
151(2): 451-471. https://doi.org/10.1007/s10551-016-3229-0

Rahmat, M. M., Iskandar, T. M., & Saleh, N. M. (2009). Audit committee characteristics
in financially distressed and non-distressed companies. Managerial Auditing
Journal. 24(7): 624-638. https://doi.org/10.1108/02686900910975350

Safieddine, A. (2009). Islamic Financial Institutions and Corporate Governance:
New Insights for Agency Theory. Corporate Governance: An International
Review. 17(2): 142—158. https://doi.org/10.1111/j.1467-8683.2009.00729.x

Sari, S. P, & Sholikhah, H. (2019). Liquidity Risk Disclosure: a Review of

Corporate Governance. Riset Akuntansi Dan Keuangan Indonesia. 4(2):

147-155. https://doi.org/10.23917 /reaksi.v4i2.8723

htep://journal.uinjkt.ac.id/index.php/iqgtishad
DOI: 10.15408/aiq.v13i1.19712



Al-Iqtishad: Jurnal Ilmu Ekonomi Syariah (Journal of Islamic Economics)
136 Vol. 13 (1), Jan-Jun 2021

Satibi, E., Utami, W., & Nugroho, L. (2018). A Comparison of Sharia Banks and
Conventional Banks in Terms Of Efficiency, Asset Quality and Stability in
Indonesia for The Period 2008-2016. International Journal of Commerce and
Finance. (Vol. 4).

Soltani, B. (2014). The Anatomy of Corporate Fraud: A Comparative Analysis of
High Profile American and European Corporate Scandals. Journal of Business
Ethics. 120(2): 251-274. https://doi.org/10.1007/s10551-013-1660-z

Thijssens, T., Bollen, L., & Hassink, H. (2015). Secondary Stakeholder Influence on
CSR Disclosure: An Application of Stakeholder Salience Theory. Journal of
Business Ethics. 132(4): 873-891. https://doi.org/10.1007/s10551-015-2623-3

Tulung, J. E., Saerang, I. S., & Pandia, S. (2018). The influence of corporate
governance on the intellectual capital disclosure: A study on Indonesian private
banks. Banks and Bank Systems. 13(4): 61-72. https://doi.org/10.21511/
bbs.13(4).2018.06

Utami, W. (2000). Analisis Determinan Audit Delay Kajian Empiris di Bursa Efek
Jakarta. Bulletin Penelitian. 9(1): 1-29.

Utami, W., Nugroho, L., & Farida. (2017). Fundamental Versus Technical Analysis
of Investment: Case Study of Investors Decision in Indonesia Stock Exchange.
The Journal of Internet Banking and Commerce. 22(8): 1-18. Retrieved
from  http://www.icommercecentral.com/open-access/fundamental-versus-
technical-analysis-of-investment-case-study-of-investors-decision-in-
indonesia-stock-exchange.php?aid=86055

Utami, W., Nugroho, L., Mappanyuki, R., & Yelvionita, V. (2020). Early
Warning Fraud Determinants In Banking Industries. Asian Economic
and Financial Review. 10(6): 604—627. https://doi.org/10.18488/journal.
aefr.2020.106.604.627

Utami, W., & Tatang Ary Gumant. (2014). Company Name Change and Stock
Returns : The Case of Indonesian Public Companies. 7he Indonesian Journal
of Accounting Research. 17(2): 143-158.

Wajdi Dusuki, A. (2008). Understanding the objectives of Islamic banking: a
survey of stakeholders' perspectives. International Journal of Islamic and
Middle Eastern Finance and Management. 1(2): 132-148. https://doi.
org/10.1108/17538390810880982

Watts, R. L., & Zimmerman, J. L. (1978). Towards a Positive Theory of the

Determination of Accounting Standards. 7he Accounting Review. 53(1):
112-134.

http://journal.uinjkt.ac.id/index.php/igtishad
DOI: 10.15408/aiq.v13i1.19712



	The Integration of Islamic Stock Markets of OIC Countries in China Stock Market Crisis and 
	US-China Trade War
	Deri Siswara1, Jaenal Effendi2, Marhamah Muthoharroh3

	Estimation of Duration Gap and its Determinants 
	for Islamic Banks: Empirical Evidence using 
	Two-Step Robust GMM 
	Jamshaid Anwar Chattha1, Syed Musa Alhabshi2

	Optimizing Strategy For Land-Based Waqf Development In Indonesia
	Mutiara1, Irfan Syauqi Beik2, Aslam Mei Nur Widigdo3

	Roles of Islamic Microfinance Institutions 
	in Improving Financial Inclusion in Indonesia: 
	Empirical Evidence from Baitulmaal wa Tamwil
	Adhitya Ginanjar1, Salina Kassim2

	Multi-Level Marketing (MLM) 
in DSN-MUI Fatwa 
	Muhammad Sofwan Jauhari1, Bukhori Muslim2, Saepullah3

	Corporate Governance Practices and Disclosure of Risk Management Sharia Bank in Asean
	Wiwik Utami1, Lin Oktris2, Rini3, Nur Wachidah Yulianti4

	The Relevance of Islamic Religiosity, Islamic Work Ethics, and Job Satisfaction of Employees in Islamic Financial Isntitutions in Gorontalo
	Luqmanul Hakiem Ajuna

	Corporate Social Responsibility on Image and Trust of Bank Syariah Mandiri 
	Titin Agustin Nengsih1, Nofrianto2, Elyanti Rosmanidar3, Wisnu Uriawan4

	Capital Buffer, Risk, Profitability, Size, and Macroeconomics: Empirical Study on Islamic Banks
	Dina Fitriasia Septiarini1, Ulis Choirotun Hisan2, Matsahri3, Dian Filianti4

	Significance of Granting Legal Personality 
to Waqf Establishments in the Republic of Guinea
	Mohamed Sano


